
 Discrepancies observed in the Scheme of Mining of Surjagarh Iron Ore Mine 
(Area-348.09 Hect.) of M/s Lloyds Metals and Energy Ltd., located in Tehsil 
Etapalli, Distt. Gadchiroli (Maharashtra), submitted under Rule 12(2) of 
MCDR, 1988  
 
Text and Plates: 

1. PMCP is an integrated part of Scheme of Mining. Thus cover page should be revised 
accordingly and document should be mentioned submitted under Rule 12 of 
MCDR’1988. Further, ‘submitted to the competent authority-Regional Controller of 
Mines, IBM’ should be mentioned at the cover page. 

2. All the consents and certificates need to be signed by ‘nominated owner’ instead of 
‘agent’. Powers of nominated owners are delegated to Shri Rajesh R. Gupta vide board 

resolution enclosed as Annexure B3 and Shri Atul Khadilkar, who has signed the 
relevant consents and certificates, has been appointed as agent of the mine. Therefore, 
changes should be made accordingly. 

3. Annexures not required for Scheme of Mining document such as copy of revision 
application and Writ Petition/Judgment of Hon’ble Court in this matter, old board 

resolutions (dated 09/11/2011 which has been superseded by resolution dated 
10/04/2015) etc.; duplicate Annexures such as Annexure B3 and 3E etc. are not 
required to be enclosed. Further, Annexures enclosed should have chronological order 
in terms of date or relevance. Thus, systematic approach should be made towards the 
enclosures. 

4. All the plates should bear the reference of the document under submission. 
5. Copy of FIR’s, news published in newspapers should be enclosed in support of your 

letter no. MIN/DIS/JULY/2013 dated 22/07/2013, as well as for the recent incidents of 
Naxal attacks in or nearby the mines area. 

6. Pit position alongwith production and other details should be updated as on date. 
7. On page no. 6 item (d) should be reviewed and corrected as ‘Qualified Person’ comes 

under Rule 15 of MCR’2016 and Geologist is employed under Rule 42 of 

MCDR’1988. Both have separate responsibilities/duties. Therefore, it should be 
suitably corrected. 

8. Compartment-wise area details as given on page no. 10 is not matching with the area 
given in lease deed: 
Sl. No. Compartment No. Part/Full Area in Ha.  

(as given on page 10) 
Area in Ha.  
(as per lease deed) 

1 197 Part 146.93 146.93 
2 198 Part 154.78 154.78 
3 199 Part 10.71 18.71 
4 227 Part 19.46 03.46 
5 228 Part 16.21 24.21 
 Total  348.09 348.09 
Therefore, suitable corrections in text and plate, if any, should be done. 

9. Under item 3.3, review should be given for proposals made in last approved document 
i.e., SOM and not with Mining Plan. 

10. Under item 3.5.3, units should be kept same in the production proposals and 
achievements. 



11.  Production figures as mentioned in the table on page no. 20 should be in 
commensurate with the Annual returns submitted for the period. 

12. Compliance of conditions (viii), (xii), (xv) & (xvi) as stipulated in approval letter for 
last approved SOM (letter no. 314(3)/2012-MCCM (CZ)/MS-35 dated 04/10/2013) 
should be furnished under item (ii) on page no. 22. 

13. Under item (iii) on page 22 & 3.4 on page 23, correct information should be provided. 
14. On page no. 25, name of the mineral should be mentioned. 
15. On page no. 31(exploration already carried out)- 

(i) Under item (d), statement mentioned should be reviewed and corrected. 
(ii) Under item (e), a brief detail about exploration carried out in form of bore holes 

and trial pits should be mentioned in tabular form, giving location, depth and 
ore zone intersection with reference to the borehole/trial pit. 

(iii) Also, a table should be drawn mentioning the area covered under various 
categories of exploration i.e., G-1, G-2, G-3 & G-4 and also giving non-
mineralized zone, if any. 

(iv) Annexure 7A enclosed with the document regarding bore hole logs is 
incomplete. Thus relevant pages should be added. 

(v) In support of exploration already carried out by DGM, an authorization letter or 
receipt of purchase of Prospecting Report from DGM, Maharashtra should be 
enclosed with the document.  

(vi) Map showing the boreholes drilled in the area should be enclosed (from the 
Prospecting Report of DGM, Maharashtra). 

16. In the technological details given on page no. 42, reference of existing pit may be 
considered for float ore. For the purpose, size of existing pit should be mentioned. 

17. As per the analysis report enclosed in Annexure 8B:- 
(i) Sample locations should be informed. 
(ii) Sample analysis for bore holes and for float ore should be submitted separately. 

18. Under item 2.1 on page no. 49, grade-wise reserves/resources for float ore and for in-
situ ore should be given separately. Grade range given here is 52 to +63% Fe which is 
very wide range giving cognizance to grades as reported in the Annual or Monthly 
returns. Thus reconciliation may be done at least as per the grades to be reported in the 
returns and preferably as per NMI. 

19. Reporting of reserves/resources should be done giving the position of 
reserves/resources in the approved SOM, then deducting the depletion of reserves due 
to production during the proposal period of the approved SOM, then addition due to 
exploration (if any) and finally re-classification as per Mineral (Evidence of Mineral 
Content) Rules’2015. 

20. Proposed exploration as given on pages 50-52 should be reviewed and suitable 
proposals should be made such that complete area is explored in detail in a time bound 
manner and reserves are proved upto G1 level of exploration.  

21. Going through the borehole logs and Geological Plan and Sections enclosed:- 
(i) Proposals in the intermediate zone of West and Central, and Central and East 

Blocks is nil. Whereas, BH-47 and BH-43 indicate that mineral may occur in 
this zone below Phyllites occurring at the surface. 

(ii) Some of the boreholes have been shown outside the iron ore zone like BH-15, 
47 and 44 etc, but as per borehole logs, it should fall inside the ore zone. 



(iii) Location and dip of ore body as per section H-H’ should be checked and 
confirmed because BH-42 which has been drilled upto 58.82 m in N 30° E 
direction should have intersected the ore body. 

(iv) Backfilling proposals in the float ore zone should be made after proving the 
area for no underlying deposits. 
Therefore, suitable corrections should be made. Also it appears that dip is 
varying. If so, correct details should be mentioned regarding this in the text and 
suitable corrections should be made in the plan and sections. 

22. As per the discussion held with Qualified Person and Geologist during visit to 
companies registered office, it was informed that complete excavated material is being 
transported from the mine at Gadchiroli to their plant at Ghughus, Chandrapur due to 
law and order problem (after payment of royalty on complete excavated material). 
However, the fact has not been mentioned anywhere in the document. Also following 
items should be clarified:- 
(a) Grade of the mineral mined/produced is mentioned as 62-65% Fe, whereas in the 

Part-II of the monthly returns, production has been shown under grade 58-60% Fe. 
(b) Considering 50% recovery for mineral and having 30% waste and 20% top soil, 

management of waste and top soil needs to be discussed in the review chapter for 
last SOM period. 

(c) Further, considering 50% recovery of mineral, upon examining the monthly returns 
for mine and for end user (Form-N), quantities for mineral dispatched to end user 
(captive plant) and as mentioned in item 2(d) of Form-N are not matching.  

23. Under item 5.7 on page no. 69, summary of production for float ore and for in-situ ore 
should be given separately. 

24. Waste and top soil management should be discussed in light of above point 22 as 
whole excavated material is being transported outside the lease area. Further, statement 
mentioned in the first para of page no. 79 should be reviewed and corrected. 

25. Beneficiation chart as given on page no. 82 is for in-situ ore only. Similar chart for 
float ore should also be given mentioning recovery factor. 

26. Compliance of specific condition (vii) of letter no. J-11015/348/2005.IA.II (M) dated 
29/05/2006 enclosed as Annexure 4B (Environment Clearance) should be furnished. 
Further, as the area is in the hilly range having several drains, suitable proposals for 
check dams, garland drains and retaining walls should be made alongwith sump to 
arrest silt and sediment flows and to avoid any degradation or water contamination due 
to mining activities to Bandiya River flowing nearby the area. 

27. Conceptual plan and sections need to be re-drawn as per guidelines and these plates 
should depict the condition of the area at the end of life of mine. 

28. Environmental monitoring of various environmental parameters need to be discussed 
alongwith the locations of monitoring stations. This should also be shown on relevant 
plates. 

29. Socio-economic impact of mining on the local people pertaining to their livelihood 
should be discussed and engagement of local people should be given approximately. 

30. In compliance to CCOM Circular 2/2010, Geo referenced cadastral map authenticated 
by state govt. in original needs to be enclosed. Further, boundary pillars need to be 
erected as per CCOM Circular 2/2010 (addendum). 

31. Financial Assurance Plan: Not enclosed with the document and should be submitted 
alongwith the document as per IBM Manual for appraisal of Mining Plan. Area put to 



use at the start of SOM period and area required during the 5-years period should be 
shown distinctly on the plates and land use table should be shown on the plate for the 
calculation of FA. 
 

 
  
 

(Ashish Mishra) 
ACOM-NR 


